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Alive in the bitter sea (part 6)
The story continues … 



The story so far…

• DGBAS’slatestreport (May 27, 2016), GDP growth rate in 2015 is0,65% due to the 
revisionof Q415 to -0,89% (from -0,52%) ; Q116 isestimatedat -0,68%, up 0.16 
percentagepoints on April’sforecast.

• 2016’s GDP growth isprojectedto be 1.06%, down 0.41% fromFebruary’sforecast.
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…shows consumers cautious…
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• Real private final consumption grew by 2.19% (yoy) in 2016Q1, mainly reflecting the 
increase of consumption on health, transport, communication, clothing-and-footwear, as 
well as restaurants-and-hotels.

• 2015 : revisedto 2,34% from 2,58% ; 2016 : revisedto 1,46% from 1,36%. 

• Real private final consumption is projected to grow 1.46% at a modest path, reflecting 
Taiwan’s sluggish economy and low wage growth
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A muted outlook for global growth



Global economy is « urgent priority »

• Japan: pumpingup the world economyisan "urgent priority ». 

• Wrappingup their meeting in rural Japan, the leaders of the Group of Sevenendorseda pick-and-mix 
approachto dealingwith the malaise that has lingeredsincethe global financialcrisisstruckin 2008.

http:// www.chinapost.com.tw/asia/japan/2016/05/27/467471/p1/Global-economy.htm

Tsai urged to focus on attracting investment: 

• ChineseNational Association of Industryand Commerce (Ṫᵬ ) Chairman Lin Por-fong, speakingto 
reporters, saidTsai'splan to prioritizeTaiwan investmentin SoutheastAsia shouldbecomplementedwith
attention to investmentin the U.S., Europe and mainlandChina.

http:// www.chinapost.com.tw/taiwan/business/2016/05/19/466611/Investors-eyeing.htm

http://www.chinapost.com.tw/asia/japan/2016/05/27/467471/p1/Global-economy.htm
http://www.chinapost.com.tw/taiwan/business/2016/05/19/466611/Investors-eyeing.htm


Brexit ‘huge blow’ to UK economy

• The World Trade Organisation has warnedthat the UK economyrisksa "hugeblow" if it
relies on the agency'sglobal trading rulesin the case of an EU leavevote.

• "If Britainleft the EuropeanUnion it wouldnot have a single passportand manyfinancial
services companiesmightsay'we can'thave our headquartersin a country that isoutside
the EuropeanUnion' and they mightwell move.

• Britain’sleadingtaxand spendingthinktank, theInstitute for Fiscal Studies, has warned
that leavingthe EuropeanUnion would force ministersto extendausteritymeasuresby up 
to two yearsto achievea budget surplus.

http://www.bbc.com/news/uk-politics-eu-referendum-36401578

http://www.bbc.com/news/uk-politics-eu-referendum-36401578


Regional perspective



Asia and Pacific outlook: still leading global growth

Sources: CEIC, central banks, and national statistics offices. Forecasts are by IMA Asia.



Fortune: China economy loosing momentum

• After showingsomehope in March, China’s economy was back to its 
malaise in April.

• New data released today shows industrial profits slowed way down in the 
month. Industrial profit growth slowed to 4.2% year-over-year, down 
almost 7 percentage points. Profit growth at state-owned enterprises fell to 
-7.8%. Combined with lower sales growth and investment returns, this 
drop reversed the strong business rebound in March.

• Investment, factory output, and retail sales all missed estimates in April.

• http://fortune .com/2016/05/27/china-economy-momentum/

http://fortune.com/2016/05/27/china-economy-momentum/


Taiwan’s economic outlook



Taiwan’s Key Indicators 2016 (DGBAS 05/2016)

Q116(p) Q216(f) Q316(f) Q416(f) 2016 (f)

GDP Growth -0.68% (+0.16) 0.48% 1.97% 2.37% 1.06% (-0.41)

Private Final 

Consumption
2.19% (+0.95) 1.07% 1.52% 1.04% 1.46 (+0.1)

Exports & 

Goods
-4.06% (-0.13) 0.29% 4.43% 4.39% 1.34%

Imports -1.05% (-0.11) 0.42% 4.37% 4.38% 2.06%

CPI 1.75% 1.29% 0.66% 0.59% 1.09% (+0,4)



DGBAS: Taiwan’s report

• With a subdued outlook for the world economy and China's import 
substitution strategy, Taiwan’s export momentum is restrained

• Real private final consumption is at a modest path, reflecting Taiwan’s 
sluggish economy and low wage growth.

• Consumer price Indices (CPI) will increase because damage of extreme 
weather brought high prices of vegetables and fruits in the first quarter.

• http:// eng.stat.gov.tw/public/data/dgbas03/bs4/ninews_e/10505/enewtot
al10505.pdf

http://eng.stat.gov.tw/public/data/dgbas03/bs4/ninews_e/10505/enewtotal10505.pdf


Apple’s Iphone 7 shakes the house

• 3 weeks ahead of Apple Worldwide DevelopersConference, rumorsof Apple 
askingfor 72 million smartphones production, 10% more than expected, led to 
taiwanesecompaniesstock rising.
• Pegatron(assembler) +9.9%
• Catcher Technology(chassissupplier) +9.7%
• TSMC (chip) +3.7%
• Hon Hai PrecisionIndustry(assembler & components) +4.59%
• LarganPrecision(camera) +2.6%

• Earlier this year, Apple posted its first quarterly revenue declinepushingthe 
Taiwanesesuppliersin a downwardspiral

• http:// www.benzinga.com/trading-ideas/long-ideas/16/05/8017135/taiwans-
stock-market-surges-following-reports-apple-supply-ch

http://www.benzinga.com/trading-ideas/long-ideas/16/05/8017135/taiwans-stock-market-surges-following-reports-apple-supply-ch


Good news for the IT sector

Hon Hai buys Microsoft mobile business in joint venture with Nokia: firm

• FIH Mobile, a subsidiaryof Hon Hai PrecisionIndustry, will takeover Microsoft'sfeaturephone 
business for US$350 million. 

http:// www.chinapost.com.tw/taiwan/business/2016/05/19/466631/Hon-Hai.htm

Investors eyeing « Internet of Things » market opportunities

• Investorsare eyeingthe enormousbusiness opportunitiesfrom the "Internet of Things(IoT)" 
market, whichsomeanalystsestimatewill reachas muchUS$11 trillion a yearin 2025.

• The IoTpromises stronggrowth as investmentsincreaseand efficiencyat relatedfirms in the 
sectorimproves, Fu Hwasaid.

http:// www.chinapost.com.tw/taiwan/business/2016/05/19/466611/Investors-eyeing.htm

http://www.chinapost.com.tw/taiwan/business/2016/05/19/466631/Hon-Hai.htm
http://www.chinapost.com.tw/taiwan/business/2016/05/19/466611/Investors-eyeing.htm


April 2016 Taiwan PMI and NMI



A mixed set of results shown by the NDC version of April’s PMI/NMI

• The Taiwan Manufacturing PMI registered 54.6 percent in April, indicating
expansionin the manufacturingsectorfor the secondconsecutivemonth.

• The non-manufacturing sector failed to rise up momentum and contracted
followingonlyonemonth of growth.

• TheTaiwanNMI fell 1.7 percentagepointsto 48.8 percentin April.



NDC: April 2016 Taiwan Manufacturing PMI



Industry by industry … 



NDC: April 2016 Taiwan Non Manufacturing Index



NMI Industry by industry … 



What the NDC says, in full about the PMI… 



… and the NMI


